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Gould Ktllzan CPA Group, PA

CERTIFIED PUBLIC ACCOUN!’ANFS AND CONSUL TANTS

',-I'ndependent A'u_dit__ofrsi Report -

. The Board of D1rectors '
- Black Mountain Boatd of Alcohol1c Beverage Control
Black Mountam North Carolma L :

- We have aud1ted the accompanymg bas1c ﬁnanc1al statements of Black Mountaln BOard of Alcohohc Beverage '
‘Control, a component unif of the Town of Black Mountain, as of June 30, 2010 and 2009, .and for the years .-

' then ended. * These basic ﬁnanmal statements ‘are ' the responsibility. of the Board's management Our :

o respons1b1l1ty isto express an. oplmon on these bas1c ﬁnanclal statements based on our audlts

.

L We conducted our auchts in accordance wrth aud1t1ng standards generally accepted in the Un1ted States of

‘ 'Amerlca Those standards requlre that we plan and- perform the audit to obtain reasonable assurance about

" “whithe the ﬁnanmal statements are free of material mlsstatement An dudit mcludes cons1derat10n of lnternal

*control- over ﬁnancral reporting as‘a basis for des1gn1ng audit’ procedures that “are appropnate in-the - g

c1rcumstances but niot for the purpose of expressing an opinion on the. effectiveness of the Board’s.internal
control over- ﬁnancml reportmg Accordingly, we express 1o such-opinion. An audrt includes exammmg, ona
test basis, . evidence supporting the amounts’ and disclosures in the fihancial staternents assessing the =
i aceountmg prm(nples used and slgnlﬁcant estimatés made by management as well as evaluatlng the overal]-
t1nancla1 statement presentat1on We belleve that our’ aud1ts prov1de a reasonable basus for our optrnon ‘

- In our’ op1n1on the bas1c financlal statements referred to above present falrly, n all mater1al respects the_

o financtal position of Black Mountarn Board of Alcohalic: Beverage Control as of June 30, 2010 and 2009, and
. the results of its opetations and cash flows for the years then ended in conform1ty w1th aocountmg prlncnplcsf ’
- generally accepted in the Un1ted States of Amerlca : o L

' Management’s Dlscussron and Ana1y51s is not a requn"ed part of the ﬁnancral statements but is supplementary B
~ information required by the Governmental- Accountmg Standards Board. We. have apphed certain limited
procedures, whicli consisted principally of inquiries of management regardmg the methods of measurement '
' and presentatlon of the required supplementary mformatmn However we. d1d not. audlt tlns 1nfor1nat1on and
' express no op1n1on therecn, ~ : SRS L S

. Our audlts weré made for the purpose of formlng an oplmon on the basrc ﬁnancnal statements taken asa whole

* The Supplemental financial data is presented for purposes of additional analys1s andisnota requIred partofthe -

_basic financial statements. - Such information. has been. subJected to the- aud1t1ng procedures applied in the |

" audlts of the basic’ financial statements and,. i our opmlon such- 1nf01mat10n is falrly stated ini all rnaterlal'
LT ects 1n relation to the basic financial statements taken as a whole. : -

- Dl MCLawﬂdlpﬂl;%Amaf P A
Ashewl]e North Carolina -
" October 4, 2010
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§ .;"Management's Dlscusswn and Analys1s

; ‘T h1s sectlon ‘of the Aloohohc Beverage Control (ABC) Board's (the Board) ﬂnanoral report represents our d1scussron o

" and analysm of the financial performance of the Board for the year ended June 30 2010 “This. 1nformat1on should be
read in conJuncuon W1th the audrted ﬁnancral statements meluded in thrs report :

aFmanaal H tghltgkts

,_, Sales are. down 2, 82% compared to the sase perrod last Year SRREE AN
. Proﬁt before drstr1butrons 1ncreased $8, 790 compared to the same penod last year

3 Overvtew of the Fmancial Statements

. "The audrted ﬁnanoral statements of the ABC Board consrst of 3 components They are as follows
‘e Mariagement's Discussion and Analyszs IS : : S
- . ® Basic Financial Statements '

. Addztzonal Informarmn Reqmred by the ABC Commtsszon

R The Baszc F manctal S tatemems are prepared usmg the full accrual basrs of accountmg They consrst of 3 statements '

The ﬁrst statement 1§ the statement of net assets. Assets and liahilitics are classified between current and long-term

. _' - This statemient provrdes a sumimary of the Board's investment in assets arid obligations to. credrtors quurdrty and- R
- ﬁnanclal ﬂexrbrhty can be- evaluated usmg the 111format1on contamed in thlS statement : '

e The next statement is the statement of revenues expenses and changes m net assets Th1s statement i used in.

: ; . evaluatrng whether the Board has recovered all of its costs through sales Tts mformatron is used ih determrmng credrt" L :
o 'worthrness o , _ R

_ : _The ﬁna] requrred statement is the statement of oash ﬂows Thrs statement reports cash 1nﬂows and outﬂows in the-_
' followrng categoties: operatmg, investing, and ﬁnancrng activities. Based on th1s data the user can determme the:__' )
souroes of cash the uses of cash -and the change in cash : Lo -

. i.The notes o the ﬁnanelal statements prowde more deta1led mforrnatron and should be read in: conJunctron wrth the = -
: statements . i . . ; . ; _

| '_:The ABC Commlsslon requlres certatn sehedules i addltron to the 1nformat10n requ1red by generally accepted_ K :
. accountmg pr1nc1p1es They 1nc1ude a Schedule of Sellmg and Admrmstratlve Expenses .

. | 10 lnancla! Analysis of the ABC Board , Ve L ' IS :
- Net assets are an indicator of the fiscal health of the Board Assets exceeded 11ab111t1es by $336 396 at Iune 30 2010 R

. The largest component of net assets was property and equlpment It was 42% of the total tet assets Followmg is a:- S

'sumrnary of the Statement of Net Assets

6502010 6/30/2009 L $ Change - % Change

Correntassets S 313261 5 315250 Eoassy %
- Nencurrent assets =~ -~ 142915 ¢ 0 152481 - {9.566) AR R
' Total assets . . ... 456,176 - - 467,731 . (11 555) e
S -Current ligbilites <. 119780 " 141466 B Cless) A5
Total Liebilities . 119780 - 141466~ (21 G . s
Tnvestedin capitalassets . 142,915 152481 - o, 566) RS
Restricted netassets ~ 7 044212 00 46940 0 (2,728) . -6
- Unrestricted net assets: ~ -~ o 149260 - 126844 - 22425° - 18 .
Total netassets S -$....336396 8 326265 8 | 10431 ¢ 3%



Net assets 1ncreased by $10 131 Incorne from operat1ons mcreased by 14% from the prlor yea:r

- 7' summary of the changes m net assets

Tal)le 2

Fol_ss—sg isa

o _ Condensed Statement of Revenues, Expenses and Changes in Net Assets Coe

"'YearsE_‘nded.:- D

6/30/2010 .-

6_730/2609 a

$ Change

-"".peratlngrevenues . SR $.. 1,474,683 S 1-,‘5-17,5,’01

| "Less: Taxes on gross sales S 305 180

a 297‘{0_66 o

(42, 818)'._:« '
. (28114)

" Netsales- . ST S 1149‘4503';'_,
~ Costofsales” -~ Ul 798.845

1220435
841,771

(70,932 .
(42,926) " -

B GTossproﬂt e 350, 658
" Lesst Operatingexpenses . 271346

308787

Ta78.664

1 (37.441) -

- Ingome from operations . ...~ ..o 079312
- Nonoperatmg revenues and expenses oo e 1423

K

- 1.768

o435
© (645)

. Change in net assets before dlstrlbutlons o 80,435

71,645
104,319

8,790

__Dlstrlbutlons R T 70:304 -
- - Changeinmnetassets’ - . o0 10,131
" Net assets, begmnmg L 326,265

- -'_(32 674)
358939

o (34,015) :
o '4'2,8}_05"? "
- {32.674)

Net assefs, endmg S8 336306

5 326265 8

Chemge
SR ~3% :-‘-'_

e

< The increase in it assets is due to an reduction in operating expenses and distributions.

g . Capztal Asset and Debt Admzmstmnon L ‘.

| Capltal Assets

' The Board purchased no capna] assets durmg the year ended Juné 30 2010

Debt Admmlstratlon -

- The .Beard -has no -long-t-erlﬁ_debt.; " hn

N _-Econamlc Factors

. A national recessmn eontmues durmg 2009 and 1nto 2010 L1qu0r sales loeally and state-w1de have dechned from

B prlor year

K 'Requests far Informatwn

This report is intended to proﬁde a summary of the ﬁnanc1a1 cendltlon of the ABC Board Questlons or requests for

'addltlonal 1nf0r1nat10n Should be addressed to:

o '.Mr Teny anﬁn o

+- - Black Mountain ABC Board
SL207 nghway 9
Blaek Mountam NC 28711



BLACK MOUNTA]N BOARD OF ALCOI-IOLIC BEVERAGE CONTROL

i Assets " R

. Current Assets: - )
- ‘Cashand cash equlvalents '
Inventory: - . .

o Prepald expenses

K Total current assets
' '-Praperty and Equlpment
Land . . .~ :
: Buﬂdmg and Improvements
o Eqmpment

-- -Accumulated depreo1at10n

~ Propetty. gnd,equl_pmc_nt net e

- Llabllltles and Net Assets
*Current Liabjlities: -
o Dlstlllers
L Others:
- ,-Payroll taxes
- State excise taxes — hquor )
- Salestax payable

County rehab111tat1on charge :

': Distributions:
- Accrued vacation pay

Total current hab:lhtles

- NetAssets . o
- Invested in capltal assets.

Restricted for mlmmum wofkmg capltal

Unre stncted

. Net Ass’cts .

STATEMENTS OF NET ASSETS o
: June 30 2010 and 2009

219,269 0

om0 -

R RSO S o
139791

878

2000

173,198

3,331

< aisast

Carsase

66737
1800127
78,041

66T
e

78,041

324750 .
(181, 875)

324790__“- | :
. (172, 309)

142915 -

152,481 -

456176 8

69469 S
2837

Ca719

Coaeen
9,715

42

L1823

467731

Coroa
410y

C 3932
23,639
8,626 -

CgsRAT L

BRI} < B

141466

119780

142915

442127

149260

1SR
469407

126844

336,396

306265

467731

456176 8

- The atcompanying notes are an integral part of theses financial statements. -



BLACK MOUNTAIN BOARD OF ALCOHOLIC BEVERAG‘E CONTROL

g STATEMENTS OF REVENUES EXPENSES AND CHANGES IN -

_ 'NET AS SETS.
For the years ended June 30 2010 and 2009

' Gross 11quor sales
Less: taxes on gross sales:

7 State excise tax -

Rehablhtatmn eharge
Total taxes SRR

Net sales
‘ '-Cost of sales B
Gross proﬁt
"Operatmg eXpenses -
“Btore and a.dmmlstratlve s
Deprec1at1011 A e cT
Total Operatmg expenses RERN
- Income .from -operatkons

' Non-operatmg mcome (expense)
Imeresr 1ncon1e S

Chan.g'es in net assets befer:e,disi'fribn.tions S

Dlstrlbutlons o

- Law enforeement '
.- *Alcohol education . .
Total dlstnbutlons E e

Changes 1n net assets before proﬁt d1str1but1ons e

Proﬁt dlstnbunons S

" Town of Black Mountam E
~ Buncombe County
_(_jhanges .in'net assets

© Net. assets,'beg_i_nningef yeaf

- Net eseefs; endof vear

2010 .

‘1 474, 683

2009

o 31-9,_9_13_ -

C5267

517,501

o047

o 5419 7

335180

297,066

o L149 o8

798 845',_ -

1,220,435

8417

350 658’,' L

26’1 780

9, 566

378,664

297519

11,268

271 346:” =

308,787

69,877

1123

. 1768(‘ S

71645

3708
2,596

L2541
1,778

— .6,3.04».-

3310

43,000

16,000

N AE I

67.326

75,000

- 25,000

54,000

S URE

326265

100,000 -

(32,674).

358939

336.396

0

. The accompanying notes are an integral part -Qf these finaneial staterments.

5

326265
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BLACK MOUNTAIN BOARD OF ALCOHOLIC‘ BEVERAGE CONTROL R

STATEMENTS OF CASH FLOWS S
For the years ended June 20, 2010 and 2009

- Cash Flows from Operatmg Act1v1t1es

' Cash received. from customers TR EIR ) : T -$ 14‘74 683
* Cash payments to supphers for goods and servzces EEEIPCTRER I o (1,3_56,382)‘
. Cash payments to employees for services < 0 oo 0 (120987 L

2010 :,'},;g

. ..}:2009_

Coastrser
“(1,216,899) -

(159,490)

141,112

Net cash prowded (used) by operatmg act1v1t1es el o (1Lese)

CﬂSh Flows from Non-Capltal Fmancmg Actmtles;_ FREE,

~ Law enforcement distributions - o o ey
* Alcohol éductation ds1tr1but10n S T {B00)

Csay

Co778)

Cgozely)

B Proﬁt distributions:: S (66481,

. Net cash used by :'

non—cap1tal ﬁnancmg act1V1t1es o S e (68,481)';' AR (.1.06',9‘3'7)"-':.: C

N Cash Flows from Investmg Actlvntles

Intereston 1nvestments ERR R D B I R T S

CoiTes

Increase (decrease) ifn cash - L f":_ - - ‘. T S :::=_(_749‘50'1;4)._f -'

~Cash beginning of yar. e

as048 o

136,185

-Cash end of year. o '.f" s g

Coamig

» Recencﬂlatlon of operatmg 1n00me to net
- cash’provided by operating act1v1t1es

. Income (loss) from operations - . ] s 79312 0§

' Adjustments to reconeile operating income to net cash' .
prov1ded by operatlng act1v1t1es ' ’

‘Depreciation . . R oL ; 9,566

Change in assets and hablhues

Tnventory - . LT A SR A o ;(-7'9',,_478)__' S
" Prepaid expenses ST e e T 2as3
_Accounts payable and accrued expenses ST L (23,509) .

69877

Cdres

27,766

LAy
34,692

Totaladjustments U s e e T (90968)'

71,235

' Net cash provlded by operatmg act1v1t1es ERIETEI : 8 -_(11 656)‘

SRR

- The accompanying notes are arintegral part of these ﬁr-lar;ciaf staiements.
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BLACK MOUNTAIN BOARD OF ALCOHOLIC BEVERAGE CONTROL

NOTES TO F]_NANCIAL STATEMENTS
' June 30 2010 : i

'suamtry of.S-igniﬁean-t Aéeo'u.nting- Pelicies SR

".~>The Board's aeeountmg pohcles reﬂeet 1ndustry practlees and conform to aceountmg prlnetples.‘ S .
- generally. acoepted in the Unlted States of Arnerrea Poheres oonsrdered srgnrﬁCant are br1eﬂy L

: deserrbed below

e

‘ Prmelples used in detennrnmg the scope of the entrty for ﬁnanelal reportmg -

L jThe Blaek Mountam Board of Aleohohe Beverage Control a oomponent un1t of the Town of - o
* Black Mountain, isa oorporate body with powers outlined by General Statutes Chapter ISB SO
= .701 The Town $ governmg body appomts thc ABC Board ‘ I

K :-The ABC Board is requlred by State Statute 1o drstnbute 1ts surpluses 10 the General Fund of N e : —
" the Town which represents a financial benefit to the Town. Therefore, the Board is reported. Lo
e as a d1scretely presented cornponent unrt in the TOWII g ﬁnane1al statements ' e

: -'Organlzatmnal Hrstory— .':

o The Board was organized under the prowsrons of Senate Brll #351 of the North Carehna [P
' "Leglslature General Assembly of 1971, March 31,1971, and 1tnplemented bya town wide
-~ election held: July 13, 1971 Appomtments by the Black Mountam Town Counell are for
three*year terms S : S _

- North Carohna General Statute lSB 805((:)(2) and (_-5) requrres that the Board expend at least o
5% of profits for law. enforeement and at least 7% of proﬁts for alcohol edueauon and o
: rehabrhtatron purposes : : .

L From 1ncept10n the Board has operated a smgle store
_Basm of Presenlatlon —: : oo

All activities’ of the Board are aecounted for w1t111n a s1ngle proprretary (enterpnse) fund. "

- Proprietary 1 funds are used to account for operations that are (a) financed and operated in &

~ manner similar to private business éntérprises where the intent of the- governing body is that . .
 the cost of providing goods.or services to the general public en a contrnumg basis. be -

financed or recovered primarily through user eharges or(b) where the governing body has.

- decided that pertodre determination of revenugs eamned, expenses incurred, and/or the change . -
‘in nil.assets is approprrate for eap1tal malntenance, pubhe polley, management oontrol '
'-accountab111ty, or other purposes e

- 'Basrs of Aceountlng -

The ﬁnanelal statements have been prepared on the acorual basrs of aocountmg All sales are.

- ‘made for cash (or credit card) and recorded af the time: of sale; revenues are recorded when

o earned Expenses are recognrzed when' incurréd. The Board has- 1mplernented GASB -

Statement No, 34, Basic Financial Statements — and Managemem ‘s Discussion and Analysis -

'_ o for State and Local Governments and related standards These standards Prowde for the
o 1nclusron of Management 8 Drscussron and Analysrs as requrred supplementary mformanon _



o BLACK MOUNTAIN BOARD OF Anconomc BEVERAGE CONTROL N

";_Deposus-‘ - |

R LAl dep031ts of the Board are made in hoard de51gnated ofﬁmal deposnorres and are'_,'_
- collateralized as required by G.S. 159-31. The Board may designate as an official depository: . - -
any bank or savings and loan assoc1at1on whaseprincipal office is located i North Carolina, =~ - '

i Also, the Board may estabhsh tnne depostt accounts and certlﬁcates of dep051t -

i ‘State Treasurer the adequiacy of their pooled collateral covering uninsured deposits.. The
"7 State Treasurer-does"rot conﬁrm this: information with the Board or the escrow agent: -~~~ . .
- Becausé of the inability-fo measure the exact: amount of collateral ‘pledged. for the Board - - Ly
- -under the Pooling Method, the potential exrsts for under collateralization, and thisrisk may- - -
' “ineredse. in’periods. of ‘high cash' flows: However, the State Tteasurer of North- Carohna:_ L
g 'enforces str1et standards of ﬁnancral stablhty for each Poohng Method deposrtory -

o At June 30, 201 0 the Board's deposrts had a carrylng amount of $91 814 and a bank balance c

= ‘_._of $104,459: All of the bank balance. was ¢overed by Federal deposrtory insurance. The*: ' o '. :
e store also had cash on hand at Jnne 30 2010 of$1 300 R

H

- _All of the Board' deposrts are e1ther msured ot collaterahzed by usmg one of two optrons o
© Under the Dedicated Method, all deposits over the federa] deposrtory insurance coverageare
' collateralized with securitics hield by the Board's agent in the Board'’s name. Under the .

. Pooling Method, a collatera1 pool all uninsured deposrts are collateralized. “wifh' seoutitfes .o

- held by the State Treasurer 5 agent in the name of the. State Treasurer Singe the, State] RN

" Treasurer.is acting ina ﬁduerary capacity. for the Board, these depos1ts are cons1dered fobe " ‘

held by-the board agentin the Board’s name. The amount of the pledged collateral is based - R

7 -on an approved averaging miethiod for: non- mterest bearmg depos1ts and the. actual etirrent -

‘bilance for interest bearing deposrts Depos1torres using the Pooling Method report to the -

o Cash and Cash Equlvalents PR

B For purposes of the statelnent of cash ﬂows the ABC Board eonsrders all hlghly hquld_ ' .
- investments. (mcludmg restnoted assets) thh a 1natur1ty of- three months ot less whetr.
- _purchased to be cash equlvalents RN : :

Investrnents L

G.S. S. 159- 30(c) authorrzes The Board to mvest in obhganons of. the Umted States or
. 'obhgatlons fully guaranfeed both as to principal and 1nterest by the United States; obhgattons-'

of the Statc.of: North Carolina; bonds and notés of anyNorth Carolina Iocal government of

- pubhc authorlty, obhgatrons of certain hon- guaranteed federal agencies; certain-high quality
- issues of commercial paper and banker’s acceptances and the ‘North Carolina Capital =
“Management Trust an SEC regrstered miutual fund. - Investments are stated at cost or

f .amortrzed cost. The Board he]d no mvestrnents at’ June 30 2010 - B

Inventory -

Inventory is prlced by reference to the 1atest avarlable price. hsts whlch approxnnated the' . B :

lower of cost (ﬁrst~1n ﬁrst out method) or market at June 30 2010 and 2009

.. Notes to Frnanetal-f.Statenrents (continued) o



' BLACK MOUNTAIN BOARD OF ALCOHOLIC BEVERAGE CONTROL

X Fau Value of Fmanmal Instruments -

S :_._useful lives.on 1 straight line bas1s as fOllOWS

: The carryrng values of cash accounts recelvable accounts payable and accrued expenses are:, " .
. _-_reasonable estimates of thelr fa1r values because of the short 1natur1ty of these ﬁnanc1al
- _mstruments : : Co e :

"_',_Property and Eqmpment i

- Notes to Financial Statemients (continued)

' '._‘Property and equrpment are stated at cost and are bemg depreclatecl over the1r est1mated R

Accumulated Deprectatron

_ 7 Useful ere 6/30/10 i _6/30/09
Butldmg and 11nprovemcnts 40 years .‘ ’ $ 109 902 $ - 104,1 27:' P
Equ1p1nent Lo 5_‘- 10 years Rt 71,973  68.182. -

s 181875 ‘- _s 172, 309
: 7"When an asset is dtsposed of the cost of the asset and the- related accumulated deprecutroﬂ i
-Carg rcmoved from the books Any gam or loss ‘o drsposmon i8 reﬂected in the earmngs for -~
-'thepenod I R . - o _ : L

K. _.Unernployment Compensatton -

' The Board has elected to pay dtrect costs of employment securlty beneﬁts in lteu of

T “employment sgcurity taxes on payroll;’ A l1ab111ty for beneﬁt payments could accrue. m ’the‘r_‘

L year followmg dlscharge of employees

L Net: Assets I, _ .' - e

"Net assets conmst of the follewmg

a. Invested in capttal assets - ThlS component of net assets cous1sts of capttal assets =
" including any restricted capltal asséts; net of accumulated depreerauou and reduced by
the outstandmg balances of any borrowings that are attributable to the acqu1s1tton, 3

E constrirction, or unprovement of those.assets. If there ate s1gn1ﬁcant unspent related - -
debt proceeds at year-end, the portion of the debt attributable to the unspent proceedsis = .

ot included in the caleulation of invested in’ cap1ta1 assets; net of related debt. Rather, .
- that portxon of the debt is 1ucluded in the same net assets component as. the unspent'
proceeds ' o : o : : o

b Restrlcted for workmg capltal North Carollna Alcohohc Beverage Control Comrmssmn :

" Rule{.0902] defines workifig eapital as the total of cash, investmerits and- mventoryless“ L

~all unsecured liabilities. An ABCboard. shall st its workmg capital requirements atnot -

less than two weeks average gross sales of the last fiscal vear ‘or. greater than four
months' average gross.sales of the last fiscal year. Average gross sales means gross

. receipts from the sale of alcoholic beverages less: dlStI‘lbUthl’lS requu:ed by State law '
[G.8. 1813—805(13), @) (3)yand (4] o :

e, Unrestrrcted net assets — This component of net assets consrsts of et assets that donot
;meet the deﬁmtron of restncted or mvested in eapttal assets net of related debr :



° BLACK MOUNTAIN BOARD OF ALCOHOLIC BEVERAGE CONTROL -~ . Nafes t Firiancial Statements (contimued) *

M Bt

- The preparattcn of ﬁnanc1al statements in conforrmty W1th generally accepted accountmg o
o ':'-'pr1nc1p1es requires - management to make estimates and assumptions that affect certain .
* reported amounts’ and dlsclosures Aecordmgly, actua] results could d1ffer from those'_ :
- esttmates ; : . : : o

Note 2 - Vacatmn sind Slck Leave Compensatmn Y

| Board emp]cyees may accumulate up to thlrty days earned vacatron and sueh leave is fully vested C
when'earned; Accumulated earned vacat1on pay at June 30 2010 and 2009 amounted to $5 873
_and $8 584 respectwely S . S :

T Employees can accumulate an’ unlnntted amount of unused Slck leave S1ck leave may be used 111__'_-
the:determination of length of service. for retirerient benefit puiposes. Since the Board has no
' obhgat1on for accumulated smk leave unt11 1t is actually taken no 11ab111ty for smk leave has been.
' -recorded N A e o

- . ;N-ot'e 3 - 'Lease and Rental Expense

. ' ._'The Board rents various equlpment under short term lease arrangements Rental expense for the e
- years ended June 30, 2010 and 2009 amounted to $436 and 51, 095 respecttvely '

' Note 4 - .Dtstrlbutlons of Income

. "‘The Board has made drstrlbutlons smce 1ts 1ncept1on in 1971 as. followsz i

Current . Total

_ o _ . _ Year ‘ To Date
5% Townof Black Mowntain | § 48000 S 1,540 o7

25% Buncombe County .~ * . = -16000 513,640

N C General Statute 18B- 805(e) requrres that the entrre net income; - after deductmg amountsf .
- required for law- enforcement and educatlon and retammg sufﬁment workrng cap1tal be pard :
- 'quarterly to the County and Town ‘ , O R ,

 Note5 - “Law Enforcement and Alcohohc Educatlon Expenses

. The Board is requrred by law’to expend at least 5% of its total proﬁts for law enforcement and not_ _
" less than 7% of its total profits for education on the exdesgive use of aleoholic beverages and for
© . rehabilitation of alcohohcs “The Board has decided to-expend 10% of its total profits for law
. ¢nforcementand 7% of its total profits for alcohol education and rehabilitation. Profits are defined _
“by law for these calcu]atmns gs income before law enforcement and educational expenses, lessthe
3-1/2% markup provided in G. S. 18B 804(b)(5) and the addrtlonal bottle charge prowded for i in
G.8. IBB 804(b)(6b) I :

I



| BLACK MOUNTAIN BOARD OF ALCOHOLIC BEVERAGE CONTROL

" Notes to Finarcial Staternents (continued) - o -

- ".VProﬁt before requned dlStI‘lblltIOIlS
R -Less 3-1/2% tax and add1t1ona1 bottle charge
) _"Proﬁt subject to expense pcrcentages

e -‘-Law enforcement expendnures aotual
o 3'Percentage of proﬁt ‘

- iProwsrons for alcohchc educatron

| ~and rehabrhtatron actual O
. :.Percentage of proﬁt R

o Note6 - Dlsbursemcnt cf Taxes Included in: Sellmg Prlce

‘. . S‘L : 37;083-'

2010 ' 2009

$ 80435 $' 71645:."'" e

(43 352)

(46241}

25404

s

08 % 2541
0% 1%

o

L8259 § 718

A state ex01se tax at: the rate of 25% through August 2009 and 30% effectlve September 1 2009 S

"o the retail (nét salés) price is charged monthly on liguor sales. Transactlons fcr thrs account for':: BN

"'the year ended June 30 2010 and 2009 are sumlna:azed as follows;

e Taxes payable beglnnmg of ycar

- Taxes collected for the year . '
.. Taxes remitted to Department of Revenue
'Taxes payable end of year SRR

l -The North Carolma excise ‘tax payable at June 30 2010 was remltted to the North Carohna : e

E 'Depar tment of Revenue in July 2010

2000 2009

8 23,639 .,$ 24,014

“319‘913 291,647
: (316,630) . (292.020)
u&z S;___B,ﬁﬁ

A bottle charge ot one cent on each bottle contamlng 50 m111111ters or less and ﬁve cents on each A
= bottle containing more- than' 50 milliliters is collected and ‘distributed monthly to the county . ..
‘commissioners for alcolol education or rehab111tat10n F01 20 10 and 2009 payments to the county o

- were. based on the followmg bottle sales R

2010 ‘

. . 2009 : .
: ; Number of Rehablhtanon '_Number of Rehablhtatron P
Bottle Size - Ch,ﬂ_F _Boifles " Tax -~ _Bottles . - Tax
| '-.Larger'_thaﬁ-so'mr;- 05 094670 % 4973 102,838 '$ 5142
G SOmlorless 01 20377 . 204 . 29712 - . 217
o Total - oo 128844 $ 5267 ' 130550 § - 5419

b Note7 - Ballment Surcharge Collected

 The total amounts of baﬂment surcharge collected for the years ended June 30 2010 and 2009 :

amounted to $7 676 and $7 913, respectwely

a T SR



BLACK MOUNTAIN BOARD OF ALCOHOLIC BEVERAGE CONTROL . Notes to Financial Statemenfs (continuéd) -

S Note8 - quuor Sales Tax =z

s The total amount of sales tax collected by the ABC Board and remltted to the Department of Revenue for 1
. the fiscal vear was.$115; 647 (The sales tax rate was. 7% through August 2009 and 1ncreased to 8%
effecttve Septemberl 2009) B : S ST

: Note’ 9. | _Workmg Capltal

‘ _The Black Mountam ABC Board is requlred by the Alcohohc Beverage Control Comrmsswn Rule R
0902 to-set its workmg capltal requirements at not less than two weeks'. average gross salesofthe -
o last fiscal: ‘year nor greater than four.months' average gross sales of the last fiscal year. Gross sales o
S - Imeatis grossreceipts from the sale of alcohohc beverages less d1str1but1oﬂs as: def‘medm G S 18B-‘" Sl
g ..}'_‘805(b)(2), (3), and (4). - R | R -

3 -The Black Mountam ABC Board’s pos1t1on ol thls requlrement is ¢ as folloWs S

M1n1mum amount . ' 't " .$. 44 212

. Maxinmum’ allowed .. IR, 383 168 :
Actual worklng capltal as defined by Aicohohc : s
Beverage Control Com;mlssmn Rule 0902 S R 192 603

. 'The Black Mountam Board of Alcohohc Beverage Control has met the 1n1n1mum amount of,-:' o .
e workmg capltal requlred R L : . S

Note 10~ North Carolma Local Governmental Employees Retlrement System _—
A . Plan Desertptlon -

' ,The ABC Board contr1butes to the statew1de Local Govemmental Employees Retlrement' .
+ . System . (LGERS), a’" cost-sharing " multlple-employer ‘defined benefit pension’ plan - .
- administeted by the State of North Carolina: “LGERS provides retirement and disability -~
‘benefits o plan. members ‘and: beneﬁc1ar1es Artlcle 3 of G.8. Chapter 128 assigns the .
- authority to establish and amend benefit provisions to the North Carolina Genera} Assembly. -~
“The Local Governmental Employees’ Retirement System is in¢luded in the Comprehenswe.
. Annual Financial. Repott (CAFR) for the State"of North Carolina, The State’s CAFR
. includes financial statéments and required supplementary information for, LGERS, That
- report may ‘be obtained by writing to the Office-of the State Controller, 1410 Ma11 Service |
" ’Center Ra1e1gh North Carohna 27699—1410 orby oallmg (919) 981 5454 ‘

) B '_'V‘Fundlng Pohcy '. S

!..Plan members ‘are requ1red to contr1bute six percent of the1r annua] covered salary 'I'he'
- ABC Board is requlred to.contribute at an aetuanally determined rate. The cutrent rate for
. 'emplc)yees not engaged in law enforcement is 9,08% of anuual covered payroll Thi
“contribution requirements of members. and the' ABC Board are established and may be
- amengded by the North Carolina General Assembly:. The ABC Board s confr 1but1ons 0
"LGERS for the years ended. Jine 30, 2010, 2009, and 2008 were $8,760, $14,199 and
- $10,667, respecttvely “The contrtbuuons made by the ABC Board equaled the 1equ1red-
o contmbutlons for each yea:r x . - :



" BLACK MOUNTAIN BOARD.OF Al.COHOLIC BEVERAGE CONTROL . .. Notes to Financial Staterients (continued) . -

Note 11 - Breakage Expense

2 Breakage expense is recovered from the d1st1llers and none is absorbed by the Board

| o Not_e’-.l.zf- -Rlsk Management

The Board is exposed to var1ous rlsks of loss related to torts theft of damage to and destructron of
assets; errofs and omissions; injuries to- employees and natural disasters. " The. ABC Board has
" property,-genéral liability, workman g compensanon and employee health eoverage The Board-_ ,
' also hag: hquor 11ab111ty msurance . . : :

= ,There have been no’ s1gmﬁcant reductlons 1n insurance coverage from coverage in’ the pr10r year'r'
- and settled clarms have not exoeeded coverage In any of the past three ﬁScal years Lo

o In accordance w1th G S 18B 700(1)j eaeh board member 1s bonded m the amount of $5 000 ),
,secured bya corporate surety TRV T

B .-.In accordance w1th G. S 183 803(b) and (c) the store manager is bonded for $5 000 All other
- _employees who have acoess to funds ‘are bonded under a blanket bond for $5 000 T
. Note 13- Subsequent Events

" The Board evaluated the effects subsequent effects Would have on the ﬁnanc1al statements tllrough_' —_
) October 4, 2010 Whlch is the date the ﬁnanclal statements were avallable to be 1ssued "
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‘ BLACK MOUNTAIN BOARD OF ALCOHOLIC BEVERAGE CONTROL;‘_ -
SELLING AND ADMINISTRATIVE EXPENES
For__th_e years endqd_lune 3Q 2010 and 2009 -

2 "Board members per dlem

- Salaties and wages

. ,-'.Payroll taxes R
: ‘Retireinent.- employer portlon

. Group'i msurance

» Supphes

c _Membershlps dues and subscrlpuons R
- Equipiment repairs and maintenance
Bulldlng repairs and mamtenance o
B ~___'Equ1pment rental : '
S Utilides

'1"Telephone : .
- Postage
CIeamng serv1ce
-(leneral i msurance
- Professmnal fees - _
‘Seftware. mamtenance fees '

-'_-.-‘_'Ofﬁce expense -
~. Cash’ overfshort__ Coen

“Bankcharges .

s :5Cred1t card charges

' Mlscellan_e.ous e

| T‘ﬁal SR

14

-2609f

2100_"
129 957 .
10,0020
8,760

&QMd;giﬂxﬁ

27045_‘-"

3236
365
CTe0.

M

7525; B

2,186
466
VLR

S sz
eS0T
100
3444

B

a0
150, 490‘-

11891

|14, 199 -
L 44 055 .
| :.4=91_5"':""' o

477

AT
1095
s
Coan s
Ciasg e

170
65T

2408

23968

530

302

961,780 .

297,519 "




